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Brazil's current minimum wage of 1,969 cruzados per month (about $44) theoretically covers
subsistence needs for a family of four, consisting of the wage-earner, and three dependents (one
adult and two children). In a recent interview with the FOLHA DE SAO PAULO, Labor Ministry
official, Dorotea Werneck, said that the wage-earner's subsistence diet and transportation to and
from work alone accounts for 75.24% of the minimum wage. The Brazilian minimum wage is low
in comparison with other Latin American nations at similar levels of economic development.
For instance, Colombia's minimum wage is equivalent to $85 per month; Venezuela, $100; and,
Argentina, $130. With its nearly $280 billion per annum gross domestic product (GDP), Brazil
ranks eighth in the capitalist world, after the "Big Seven" industrialized countries (US, Japan, West
Germany, France, Britain, Italy and Canada). Brazil's national industries provide 95% of domestic
needs, which many of its manufactures compete with those of advanced industrialized nations.
Examples here are Brazilian exports of 700-kilowatt hydropower turbines and transoceanic cargo
ships to jet planes and automobiles. In terms of overall social welfare, however, Brazil retains
many of the characteristics of an underdeveloped country. The Brazilian minimum wage ranks
80th vis-a-vis all other nations, and is equivalent to one-third the real value of the minimum
established in 1956 under the government of President Juscelino Kubitscheck. Labor Minister Almir
Pazzianatto supports increasing the minimum wage by at least 50%, in an attempt to meet at least
the bare minimum subsistence needs of the nation's poor. He has pointed out that about 43% of
the labor force earns below the equivalent of two minimum wages per month; the earnings of
these 42% account for only 15% of the total wage bill. The minister asserts that lifting the minimum
wage ceiling would increase total labor expenditures by a mere 7%. Pazzianatto's position on the
minimum wage issue is backed by what is known as the "progressive wing" of the majority party,
the Brazilian Democratic Movement (PMDB). (Basic data from PRENSA LATINA, 07/17/87)
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